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AT THE TIME THE SAUNH , ientsin, a
rumour was current that both Okubo and the
resident Minister of Japan, Yanagiwarra, were
leaving China on account of the discussion of the
Formosan question having reached an unsatis-
factory point. It was said that the Chinese had
refused to promise any indemnity, or to come to
any terms which did not start from the basis

~of the immediate evacuation of Formosa by the
Japanese. If they did not quit the island quietly
and af once, the Chinese proposed to drive them
~ouf by force. No grounds but general report
being given for this account of the asscerted
failure of the negotiations, our readers will of
course take it merely as an indication of foreign
(and perhaps native) opinion in Tientsin, unless
the particulars should be confirmed by an early
steamer.
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THE rumour of a pacific settlement of the Formosan
difficulty, to which we gave currency on Saturday, seems
as far as we can find out to have had no further founda-
tion than the departure of the Japanese Minister, with
Yanigawarra and his suite. This event, however, is by
no means-a proof that the two Powers have come to an
amicable understanding; and the surmise of the Daily
News, that the accompaniment of the Minister by Yani-
gawarra portends hostilities rather than peace, is, we
believe, correct. From private and unofficial information
we have received, we are justified in saying that the
negociations have been broken off and that the declaration
of war may come at any moment. This is the true
explanation of the departure of Okubo.




